
 
 

Report Forum of Firms, NY, 17th, 18th and 19th of 
October 2017 

 
 

“Dear colleagues 

During the 17th, 18th and 19th of October, it took place in New York the traditional meeting of the 

Forum of Firms, that is under   the International Federation of Accountants (IFAC)  

and is meant to represent the international auditing profession. The Forum of Firms is formed by 27 

networks , and includes  IECnet, which was represented by Tobi Smit and Frederic Borràs. 

The content of the meeting was basically to analyse  the agenda of the various international 

standards setters  ( IAASB, IASB,IAESB,IESBA etc.)  and the main projects in which they are working 

with now, with special emphasis in  audit  and  accounting . 

You will be able to find all the presentations of this meeting in our Audit  Database of our website , 

but below I will summarize some of the main topics in audit and accounting that were covered in the 

meeting. 

Audit 

The IAASB is  addressing what they call the Fundamental Elements of  the Audit ( see  graphic below) 

that include new pronouncements in Quality Control at the Engagement Level, Risk Identification and 

Assessment  , Audit Accounting Estimates Including Fair Values, and Group Audits. 

Special consideration has been given in the meeting on a draft  of a  new standard on Quality Control 

at Engagement Level. 

 



Accounting 

In relation to the accounting standards, there was given an overview of the new changes ahead  and 

the years of their first application  for  Financial Instruments ( 2018), Revenue ( 2018),  Leases ( 

2019)and  Insurance Contracts (2021). 

In relation to the new standards that they are working with , the IASB believes that now that a  

 

number of 

major 

projects has 

come to an 

end , 

investors 

have asked 

to refocus 

its activities 

on projects 

designed to 

make 

financial 

information 

more 

relevant to 

them and 

improve the 

communica

tion on that 

information. The Board wants to make the communication of financial information more effective 

and, hence ,Better Communication in Financial Reporting will be a theme underlying much of their 

work for the next few years. 

The board has identified several projects that it will develop to support better communication ( see 

graphic below) that are explained as follows: 

 

1. Primary Financial Statements :Improve the form and contents of the basic financial 

statements (Balance sheet, Income statement, etc.) to reflect in a better way how companies 

are nowadays and  

what  financial information users need to know about it taking in consideration that the 

predominant values are intangible (technology, knowledge, trademarks, goodwill, 

algorithms, etc.). 

 

1. Disclosure Initiative :It is under review  the information given in the notes to the financial 

statements  to adapt it to the new reality. 

 



2. IFRS Taxonomy: They are also working in what is known as the “IFRS Taxonomy” that is a 

project that is meant to facilitate the financial information in  electronic format that will 

imply a classification system of the elements for IFRS reporting. Consists of elements that are 

used to tag the information in IFRS financial statements that enables structuring of the 

information to make it more understandable and accessible and         makes the  tagged 

information readable for computers. 

 

   As you can see, in the next years there are going to be important changes about the financial 

information of the companies and the form that  it is provided. 

 

Please, do not hesitate to contact me for any further information or clarification. 

Kindest regards 

 

Frederic Borràs, PhD, MBA, CPA  

IECnet Audit Committee Chairman  

 


