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 Global Regulatory Report 
 

March 2018 
 

This report was compiled by public policy and regulation staff at the International Federation of Accountants 
(IFAC), summarizing select globally significant public policy and regulatory developments impacting the 
accounting and auditing profession. The report is not intended to be a complete compilation of all 
developments. For further information please contact Amir Ghandar, Deputy Director, Public Policy & 
Regulation, IFAC, amirghandar@ifac.org. 
 

Highlights 
 
Canada 
 
• March - The Canadian Public Accountability Board (CPAB) issued its 2017 annual audit firm 

inspection report, indicating despite an overall decrease in significant inspection findings compared to 
2016 year – audit quality continues to be inconsistent...on page 7 

• March - CPAB announced it is implementing a new fee model based on publicly reported audit 
fees...on page 7 

 
European Union 

 
• March 21 - The Euro Commission proposed two new Directives for the taxation of the digital economy 

including a longer term proposal for establishing rules and provisions for “digital presence”, (akin to 
digital permanent establishment), and a short term measure in the form of an interim turnover tax on 
the provision of certain types of digital services...on page 8 

• March 21 - The EU released a consultation, “fitness check of the EU framework on public reporting by 
companies”, aiming to assess whether the EU reporting framework is still fit for purpose; comments 
due July 21, 2018...on page 6 

• March 13 - The EU Council reached agreement on a proposal requiring intermediaries such as tax 
advisors, accountants and lawyers that design and/or promote tax planning schemes to report 
schemes that are considered potentially “aggressive”...on page 8 
 

FSB 
 
• March 18 - The FSB set out its priorities for the Argentine G20 Presidency including vigilant 

monitoring to identify, assess and address new and emerging risks, Disciplined completion of the 
G20’s outstanding financial reform priorities, pivoting to policy evaluation to ensure the reform 
program is efficient, coherent and effective, and optimizing how the FSB works in order to maximize 
its effectiveness...on page 6 

 
 

Hong Kong 
 
• March 19 - The Hong Kong FRC welcomed the Financial Reporting Council (Amendment) Bill, 

suggesting it will bring Hong Kong’s auditor regulatory regime in line with major international capital 
markets...on page 6 
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IASB 
 
• March 29 - Following the earlier consultations, the IASB issued a revised version of its Conceptual 

Framework for Financial Reporting that underpins IFRS Standards...on page 5 
• March 27 - The IASB issued a highlights podcast on its March board meeting...on page 5 
• March 27 - The IASB published for public consultation proposed narrow-scope amendments to IAS 8 

Accounting Policies, Changes in Accounting Estimates and Errors; comments due July 27, 2018...on 
page 5 

• March 21 - The IASB and IFRS Foundation chairmen urged constituents to respond to the European 
Commission consultation, Fitness Check on the EU Framework for Public Reporting by Companies 
(see also separate item under European Union above), particularly with respect to whether the EU 
should introduce a mechanism to allow changes to be made to IFRS Standards as used in the EU, 
known as 'carve-ins'...on page 5 

• March 6 - The IASB issued a highlights podcast on its February board and IFRS Advisory Council 
meetings...on page 5 

 
IESBA 
 
• March 26 - The IESBA will hold roundtables to obtain stakeholder feedback on significant public 

interest topics including non-assurance services (NAS) and the exercise of professional skepticism in 
Washington (June 11th), Paris (June 15th) and Tokyo (July 12th); register by April 30, 2018...on page 
7 

 
IFAC 
 
• March 22 - IFAC launched the 2018 Global SMP Survey calling for input up until May 21, 2018...on 

page 8 
• March 6 - The B20 has tapped IFAC as a Network Partner to its Compliance & Integrity taskforce 

focused on anti-corruption...on page 7 
• March 2 - IFAC announced that Mr. Kevin Dancey, FCPA, FCA—former President and Chief 

Executive Officer of CPA Canada—has been selected as IFAC’s next Chief Executive Officer, to 
succeed current IFAC Chief Executive Officer, Fayez Choudhury, whose term expires at the end of 
the year...on page 5 

 
IFIAR 
 
• March 9 - IFIAR released its sixth annual survey of findings identified by its Members in their 

individual inspections of audit firms affiliated with six large, international audit firm networks...on page 
7 

 
IPSASB 
 
• March 15 - The IPSASB issued a short video highlighting the key presentation requirements of IPSAS 

40 for amalgamations...on page 8 
• March 13 - The IPSASB issued a highlights podcast on its March meeting...on page 8 
 
OECD 
 
• March 9 - the OECD has issued new model disclosure rules that require lawyers, accountants, 

financial advisors, banks and other service providers to inform tax authorities of any schemes they 
put in place for their clients to avoid reporting under the OECD/G20 Common Reporting Standard or 
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prevent the identification of the beneficial owners of entities or trusts...on page 9 
 
United Kingdom 
 
• March 26 - The UK FRC issued its 2018/21 strategy and plan for the 2018/19 financial year including 

a comprehensive update of the UK’s Corporate Governance and investor Stewardship Codes, a 
review of how audit should in future serve the public interest, a new system for audit firm monitoring 
and supervision, and other work intended to embed its mission to promote transparency and integrity 
in business...on page 6 

• March 21 - The UK FRC issued guidance for auditors who provide restructuring services to bank 
lending and bond funded syndicates, in which public interest entities that they audit are participants, 
including considering any threats to independence arising from the provision of the service; scoping 
the services to be provided so that they exclude any elements prohibited by the Regulation; and the 
approvals necessary to provide the service...on page 7 

• March 16 - UK FRC Chief Executive Stephen Hadrill has reportedly said Britain’s Competition and 
Markets Authority should investigate the case for “audit only” firms...on page 8 

 
United States 
 
• March 16 - The Center of Audit Quality published a Roadmap designed to help audit committees 

enhance oversight of Non-GAAP Measures...on page 6 
• March 1 - The FASB issued a proposed Accounting Standards Update intended to clarify the 

accounting for implementation costs related to a cloud computing arrangement that is a service 
contract; comments due April 30, 2018...on page 5 
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Coming up in April 
 

• April 5 - EFRAG Technical Expert Group and Consultative Forum of Standard Setters meeting in 
Brussels.  http://www.efrag.org/Meetings/1709060810328949/EFRAG-TEG-CFSS-meeting-April-
2018 

• April 12 - EFRAG Insurance Accounting Working Group meeting in Brussels.  
• April 16-17 - IFRS Two-day Accounting Standards Advisory Forum meeting in London. 

 http://www.ifrs.org/news-and-events/calendar/2018/april/accounting-standards-advisory-forum/ 
• April 16 - 19 - 2018 IFIAR Plenary Meeting, Ottawa. https://www.ifiar.org/activities/meetings/ 
• April 19 - IFRS Taxonomy Consultative Group meeting in London.  http://www.ifrs.org/news-and-

events/calendar/2018/april/ifrs-taxonomy-consultative-group/ 
• April 23 - EFRAG Board meeting on Governance and Oversight in Brussels

 http://www.efrag.org/Meetings/1708160912389990/EFRAG-Board-meeting-23-April-2018 
• April 23-27 - IFRS Five-day International Accounting Standards Board meeting in London. 

 http://www.ifrs.org/news-and-events/calendar/2018/april/international-accounting-standards-
board/ 

• April 24 - IAASB Conference call.  https://www.ifac.org/auditing-assurance/meetings/iaasb-
conference-call-april-24-2018 
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Accounting/Auditing Profession 
 
International Federation of Accountants 
 
March 2 - IFAC announced that Mr. Kevin Dancey, FCPA, FCA—former President and Chief Executive 
Officer of CPA Canada—has been selected as IFAC’s next Chief Executive Officer, to succeed current 
IFAC Chief Executive Officer, Fayez Choudhury, whose term expires at the end of the year. 
http://www.ifac.org/news-events/2018-03/transformative-leader-appointed-ifac-ceo-designate 
 

Accounting Standards 
 

International Accounting Standards Board 
 
March 29 - Following the earlier consultations, the IASB issued a revised version of its Conceptual 
Framework for Financial Reporting that underpins IFRS Standards. 
http://www.ifrs.org/news-and-events/2018/03/iasb-completes-revisions-to-its-conceptual-framework/ 
 
March 27 - The IASB issued a highlights podcast on its March board meeting. 
http://www.ifrs.org/news-and-events/2018/03/march-2018-iasb-podcast-now-out/ 
 
March 27 - The IASB published for public consultation proposed narrow-scope amendments to IAS 8 
Accounting Policies, Changes in Accounting Estimates and Errors; comments due July 27, 2018. 
http://www.ifrs.org/news-and-events/2018/03/international-accounting-standards-board-seeks-comments-
on-proposed-amendments-to-ias-8/ 
 
March 21 - The IASB and IFRS Foundation chairmen urged constituents to respond to the European 
Commission consultation, Fitness Check on the EU Framework for Public Reporting by Companies (see 
also separate item), particularly with respect to whether the EU should introduce a mechanism to allow 
changes to be made to IFRS Standards as used in the EU, known as 'carve-ins'. 
http://www.ifrs.org/news-and-events/2018/03/iasb-and-ifrs-foundation-chairmen-urge-constituents-to-
respond-to-ec-consultation/ 
 
March 6 - The IASB issued a highlights podcast on its February board and IFRS Advisory Council 
meetings. 
http://www.ifrs.org/news-and-events/2018/03/february-2018-podcast-now-out/ 
http://www.ifrs.org/news-and-events/2018/03/february-2018-ifrs-advisory-council-meeting-podcast-and-
meeting-summary-available/ 

 
United States 
 
March 1 - The FASB issued a proposed Accounting Standards Update intended to clarify the accounting 
for implementation costs related to a cloud computing arrangement that is a service contract; comments 
due April 30, 2018. 
http://www.fasb.org/cs/Satellite?c=Document_C&cid=1176170115612&pagename=FASB%2FDocument_
C%2FDocumentPage 
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Audit Policy 
 

United Kingdom 
 
March 26 - The UK FRC issued its 2018/21 strategy and plan for the 2018/19 financial year including a 
comprehensive update of the UK’s Corporate Governance and investor Stewardship Codes, a review of 
how audit should in future serve the public interest, a new system for audit firm monitoring and 
supervision, and other work intended to embed its mission to promote transparency and integrity in 
business. Actions include “setting out expectations of [and assessing] the experience, skills and attributes 
of candidates for key roles” at the “Big Six firms”, and potential steps on the dominance of the large 
networks. 
https://www.frc.org.uk/getattachment/644a8555-41b3-45c8-8f09-51114f2183ff/FRC-Strategy-2018-21-
(March-2018).pdf 
 
Hong Kong 
 
March 19 - The Hong Kong FRC welcomed the Financial Reporting Council (Amendment) Bill, suggesting 
it will bring Hong Kong’s auditor regulatory regime in line with major international capital markets. 
http://frc.org.hk/pdf_20180319/FRC%20Press%20Release%2020180319_EN.pdf 
Link to the Bill: https://www.legco.gov.hk/yr17-18/english/bills/b201801191.pdf 

 
Audit Quality 

 
United States 
 
March 16 - The Center of Audit Quality published a Roadmap designed to help audit committees 
enhance oversight of Non-GAAP Measures. 
https://www.thecaq.org/new-caq-roadmap-can-help-audit-committees-enhance-oversight-non-gaap-
measures 
 

Business and Financial Reporting/Disclosure 
 

European Union 
 
March 21 - The EU released a consultation, “fitness check of the EU framework on public reporting by 
companies”, aiming to assess whether the EU reporting framework is still fit for purpose; comments due 
July 21, 2018. The consultation covers the EU reporting framework broadly including financial and non-
financial, applicable Directives and related matters. 
https://ec.europa.eu/info/consultations/finance-2018-companies-public-reporting_en 

 
Financial Crisis/Stability 

 
Financial Stability Board 
 
March 18 - The FSB set out its priorities for the Argentine G20 Presidency including vigilant monitoring to 
identify, assess and address new and emerging risks, Disciplined completion of the G20’s outstanding 
financial reform priorities, pivoting to policy evaluation to ensure the reform program is efficient, coherent 
and effective, and optimizing how the FSB works in order to maximize its effectiveness. 
http://www.fsb.org/2018/03/chair-sets-out-fsb-priorities-for-the-argentine-g20-presidency/ 
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Fraud/Corruption 
 

International Federation of Accountants 
 
March 6 - The B20 has tapped IFAC as a Network Partner to its Compliance & Integrity taskforce 
focused on anti-corruption. Dr. Daniel Funes de Rioja, B20 Chair said “In developing the private sector’s 
voice on global issues, the perspective of accountants will prove indispensable in policy proposals to 
support both business and the public interest.” 
http://www.ifac.org/news-events/2018-03/ifac-named-anti-corruption-network-partner-b20-adds-three-
leaders-b20-taskforces 
 

 
Independence/Ethics 

 
International Ethics Standards Board for Accountants 
 
March 26 - The IESBA will hold roundtables to obtain stakeholder feedback on significant public interest 
topics including non-assurance services (NAS) and the exercise of professional skepticism in Washington 
(June 11th), Paris (June 15th) and Tokyo (July 12th); register by April 30, 2018. 
http://www.ifac.org/news-events/2018-03/iesba-consult-non-assurance-services-professional-skepticism 

 
United Kingdom 
 
March 21 - The UK FRC issued guidance for auditors who provide restructuring services to bank lending 
and bond funded syndicates, in which public interest entities that they audit are participants, including 
considering any threats to independence arising from the provision of the service; scoping the services to 
be provided so that they exclude any elements prohibited by the Regulation; and the approvals necessary 
to provide the service. 
https://www.frc.org.uk/news/march-2018/staff-guidance-note-on-bank-lending-and-bond-funde 

 
Inspections/Registration/Oversight 

 
International Forum of Independent Audit Regulators 
 
March 9 - IFIAR released its sixth annual survey of findings identified by its Members in their individual 
inspections of audit firms affiliated with six large, international audit firm networks. The frequency of 
findings from inspections of individual audit engagements has reduced on an overall basis compared to 
the last survey, but IFIAR points out progress was not indicated in all jurisdictions or at the same rate. 
https://www.ifiar.org/latest-news/ifiar-releases-2017-inspection-findings-survey/ 
 
Canada 
 
March - The Canadian Public Accountability Board (CPAB) issued its 2017 annual audit firm inspection 
report, indicating despite an overall decrease in significant inspection findings compared to 2016 year – 
audit quality continues to be inconsistent. 
http://www.cpab-
ccrc.ca/Documents/News%20and%20Publications/2017%20All%20Firm%20Public%20Report%20EN.pdf 
 
March - CPAB, the Canadian audit oversight body, announced it is implementing a new fee model based 
on publicly reported audit fees. 
http://www.cpab-ccrc.ca/en/topics/Registration/Pages/Funding_Model.aspx 
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http://www.cpab-ccrc.ca/Documents/News%20and%20Publications/2017%20All%20Firm%20Public%20Report%20EN.pdf
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Non-assurance Services 
 

United Kingdom 
 
March 16 - UK FRC Chief Executive Stephen Hadrill has reportedly said Britain’s Competition and 
Markets Authority should investigate the case for “audit only” firms. The report comes amid increasing 
pressure on the UK FRC surrounding recent UK corporate collapses. 
https://www.ft.com/content/911e8184-283d-11e8-b27e-cc62a39d57a0 

 
Public Sector Financial Management 

 
International Public Sector Accounting Standards Board 
 
March 15 - The IPSASB issued a short video highlighting the key presentation requirements of IPSAS 40 
for amalgamations. 
http://www.ifac.org/news-events/2018-03/webinar-presentation-amalgamations-ipsas-40 
 
March 13 - The IPSASB issued a highlights podcast on its March meeting. 
http://www.ifac.org/news-events/2018-03/ipsasb-march-2018-meeting-highlights-podcast 

 
SMEs/SMPs 

 
International Federation of Accountants 

 
March 22 - IFAC launched the 2018 Global SMP Survey calling for input up until May 21, 2018. 
http://www.ifac.org/news-events/2018-03/ifac-releases-2018-global-smp-survey 

 
Tax Policy 

 
European Union 
 
March 21 - The Euro Commission proposed two new Directives for the taxation of the digital economy 
including a longer term proposal for establishing rules and provisions for “digital presence”, (akin to digital 
permanent establishment), and a short term measure in the form of an interim turnover tax on the 
provision of certain types of digital services. 
https://ec.europa.eu/taxation_customs/sites/taxation/files/proposal_significant_digital_presence_2103201
8_en.pdf 
https://ec.europa.eu/taxation_customs/sites/taxation/files/proposal_common_system_digital_services_tax
_21032018_en.pdf 
 
March 13 - The EU Council reached agreement on a proposal requiring intermediaries such as tax 
advisors, accountants and lawyers that design and/or promote tax planning schemes to report schemes 
that are considered potentially “aggressive” with an effective date of July 1, 2020. 
http://www.consilium.europa.eu/en/press/press-releases/2018/03/13/corporate-tax-avoidance-agreement-
reached-on-tax-intermediaries/ 
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http://www.consilium.europa.eu/en/press/press-releases/2018/03/13/corporate-tax-avoidance-agreement-reached-on-tax-intermediaries/
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Organisation for Economic Cooperation and Development 
 
March 9 - the OECD has issued new model disclosure rules that require lawyers, accountants, financial 
advisors, banks and other service providers to inform tax authorities of any schemes they put in place for 
their clients to avoid reporting under the OECD/G20 Common Reporting Standard or prevent the 
identification of the beneficial owners of entities or trusts. 
http://www.oecd.org/tax/game-over-for-crs-avoidance-oecd-adopts-tax-disclosure-rules-for-advisors.htm 
 

http://www.oecd.org/tax/game-over-for-crs-avoidance-oecd-adopts-tax-disclosure-rules-for-advisors.htm

