
 

CONFIDENTIAL 
1

 Global Regulatory Report 
 

February 2019  
 

This report was compiled by public policy and regulation staff at the International Federation of Accountants 
(IFAC), summarizing select globally significant public policy and regulatory developments impacting the 
accounting and auditing profession. The report is not intended to be a complete compilation of all 
developments. 
 

Highlights 
 
European Union 

 
• February 1 - The ESMA issued three Q&As regarding the Prospectus Directive and the Transparency 

Directive in the event of a no-deal Brexit...on page 6 
 

IAASB 
 
• February 28 - The IAASB published a professional skepticism communiqué, part of a series 

highlighting the IAASB’s efforts to appropriately reflect professional skepticism in its standards...on 
page 8 

• February 8 - The IAASB is seeking public comment by July 1, 2019 on three interrelated standards 
that address quality management...on page 6 

• February 4 - The IAASB issued its Proposed Strategy for 2020-2023 and Work Plan for 2020-2021, 
stating it is “putting forth a way forward that it believes meets stakeholders’ evolving needs, and is in 
the public interest”; comments due June 4, 2019...on page 6 

 
IASB 
 
• February 28 - The IFRS Foundation has published two documents summarizing work by the IASB on 

possible improvements to IFRS 8 Operating Segments and on discount rates in IFRS Standards...on 
page 5 

• February 14 - The IASB published a webcast outlining the information companies will provide about 
their revenue in financial statements and notes prepared under IFRS 15...on page 5 

• February 8 - The IASB published a podcast on the discussion at the February 2019 meeting of the 
Board about IFRS 17 Insurance Contracts...on page 5 

 
IESBA 
 
• February 25 - The IESBA announced two 90-minute webinars supporting the roll-out of the 

International Code of Ethics for Professional Accountants (including International Independence 
Standards)...on page 7 

 
IFAC 
 
• February 22 - IFAC and AAT issued An Illustrative Competency Framework for Accounting 

Technicians for professional accountancy organizations that will support a competent, skilled and 
future-ready accounting technician workforce...on page 5 

• February 15 - Kevin Dancey, Chief Executive Officer at IFAC published an article Three Imperatives 
for Taxing the Digital Economy examining solutions to the tax challenges arising from the 
digitalization of the economy...on page 9 
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• January 10 - IFAC hosted a one-hour webinar on its plans for a future model for advancing 
international accountancy education in the public interest...on page 5 

 
IOSCO 
 
• February 1 - IOSCO´s Growth and Emerging Market Committee published the consultation report 

Sustainable finance in emerging markets and the role of securities regulators; comments due April 1, 
2019...on page 8 

 
IPSASB 
 
• February 28 - The IPSASB published its Strategy and Work Plan 2019-2023: Delivering Global 

Standards. Inspiring Implementation, which will shape the Board’s work and priorities for the next five 
years...on page 8 

 
OECD 
 
• February 13 - The OECD is seeking public comments on key issues identified in a public consultation 

document on possible solutions to the tax challenges arising from the digitalization of the economy; 
comments due March 1, 2019…on page 8 

 
South Africa  
 
• February 19 - The Independent Regulatory Board for Auditors released its 2018 Public Inspections 

Report, indicating “while the report shows a marginal decline in unsatisfactory findings at firm and 
engagement level for 2018, overall the Sixth Inspections Cycle on a three-year analysis is 
characterised by recurring quality deficiency themes”...on page 7 

• February 4 - The South African Chairman of the Standing Committee on Finance called for public 
comments on the Financial Matters Amendment Bill which includes amendments to the Auditing 
Profession Act, 2005…on page 6 

 
United Kingdom 
 
• March 4 - The UK FRC has proposed to increase the work required of auditors when assessing 

whether an entity is a going concern...on page 7 
• February 22 - The UK FRC and the Department for Business, Energy and Industrial Strategy have 

published letters for auditors and accountants to share information in case there is no deal for 
leaving the EU by Friday 29 March 2019...on page 7 

• February 15 - Terms of reference for Sir Donald Brydon’s review on the quality and effectiveness of 
audit were published…on page 6 

• February 6 - The UK FRC launched a consultation into improvements to the reporting of intangibles; 
comments due April 30, 2019…on page 6 
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United States 
 
• February 25 - The Public Company Accounting Oversight Board announced it has created a new 

Office of Enterprise Risk Management to implement the Board’s strategic objective of implementing 
an Enterprise Risk Management program for the organization...on page 7 

• February 14 - The FASB issued a proposed Accounting Standards Update and Invitation to Comment 
on the recognition and measurement of deferred revenue in business combinations; comments due 
April 30, 2019…on page 5 

• February 6 - The FASB issued a proposed Accounting Standards Update that would ease transition 
to the credit losses standard by providing the option to measure certain types of assets at fair value; 
comments due March 8, 2019…on page 5 
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Coming up in March 
 

• March 4 - UK FRC Consultation on Post Implementation Review Providing Assurance on Client 
Assets to the FCA - Call for Feedback closes. 

• March 4 - IAESB Consultation on Exposure Draft, International Education Standards 2, 3, 4, and 8 - 
Information and Communications Technologies and Professional Skepticism closes. 

• March 5 - Two-day meeting of the IFRS Interpretations Committee, London. 
• March 5 - Chatham House event on 'Assessing the value of long-termism: opportunities and 

challenges', London. 
• March 5 - UK FRC Annual Public Meeting, London. 
• March 8 - Comments due on FASB credit losses proposed accounting standard update. 
• March 11 - IASB five-day meeting, London. 
• March 11 - IAASB five-day meeting, Toronto. 
• March 11 - IESBA three-day meeting, New York. 
• March 12 - IPSASB four-day meeting, Washington, DC. 
• March 13/14 - OECD public consultation meeting on tax challenges arising from the digitalization of 

the economy (registration and written comments due March 1).  
• March 14 - B20 annual two-day summit, Tokyo. 
• March 15 - IAASB Consultation on Proposed International Standard on Related Services 4400 

(Revised), Agreed-Upon Procedures Engagements closes. 
• March 19 - IFRS two-day meeting of the Advisory Council, London. 
• March 21 - IFRS meeting of the Capital Markets Advisory Committee, London. 
• March 22 - IFRS meeting of the Global Preparers Forum, London. 
• March 25 - IFRS two-day meeting of the Emerging Economies Group, Argentina. 
  

https://www.frc.org.uk/news/december-2018-(1)/frc-consults-on-client-assets-standard
http://www.ifac.org/publications-resources/exposure-draft-international-education-standards-2-3-4-and-8
https://www.ifrs.org/news-and-events/calendar/2019/march/ifrs-interpretations-committee/
https://www.chathamhouse.org/conferences/capital-markets
https://www.frc.org.uk/events/frc-annual-public-meeting-2019
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172038342&d=&pagename=FASB%2FFASBContent_C%2FNewsPage
https://www.ifrs.org/news-and-events/calendar/2019/march/international-accounting-standards-board/
https://www.iaasb.org/meetings/iaasb-board-meeting-toronto-canada
https://www.ethicsboard.org/meetings/march-11-13-2019-ifac-offices-new-york
http://www.ifac.org/public-sector/meetings/ipsasb-meeting-23
http://www.oecd.org/tax/oecd-invites-public-input-on-the-possible-solutions-to-the-tax-challenges-of-digitalisation.htm
https://globaldialogueontrade.org/event/b20-tokyo-summit/
http://www.ifac.org/publications-resources/proposed-international-standard-related-services-4400-revised-agreed-upon
https://www.ifrs.org/news-and-events/calendar/2019/march/ifrs-advisory-council/
https://www.ifrs.org/news-and-events/calendar/2019/march/capital-markets-advisory-committee/
https://www.ifrs.org/news-and-events/calendar/2019/march/global-preparers-forum/
https://www.ifrs.org/news-and-events/calendar/2019/march/emerging-economies-group/
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Accounting/Auditing Profession 
 
International Federation of Accountants 
 
February 22 - IFAC and AAT issued An Illustrative Competency Framework for Accounting Technicians 
for professional accountancy organizations that will support a competent, skilled and future-ready 
accounting technician workforce. 
www.ifac.org/news-events/2019-02/new-ifac-aat-accounting-technician-framework-identifies-necessary-
skills 
 
January 10 - IFAC hosted a one-hour webinar on its plans for a future model for advancing international 
accountancy education in the public interest. The webinar previewed planning to date and provided an 
outline of the model prior to approval and implementation in 2019. 
https://www.ifac.org/global-knowledge-gateway/finance-leadership-development/discussion/ifac-webinar-
future-model-advance 
 

Accounting Standards 
 

International Accounting Standards Board 
 
February 28 - The IFRS Foundation has published two documents summarizing work by the IASB on 
possible improvements to IFRS 8 Operating Segments and on discount rates in IFRS Standards. 
https://www.ifrs.org/news-and-events/2019/02/project-summaries-on-ifrs-8-and-discount-rates-published/ 
 
February 14 - The IASB published a webcast outlining the information companies will provide about their 
revenue in financial statements and notes prepared under IFRS 15. 
https://www.ifrs.org/news-and-events/2019/02/webcast-ifrs-15-revenue-from-contracts-with-customers-
for-investors/ 
 
February 8 - The IASB published a podcast on the discussion at the February 2019 meeting of the Board 
about IFRS 17 Insurance Contracts. 
https://www.ifrs.org/news-and-events/2019/02/ifrs-17-podcast-on-february-2019-iasb-meeting-now-
available/ 
 
United States 
 
February 14 - The FASB issued a proposed Accounting Standards Update and Invitation to Comment on 
the recognition and measurement of deferred revenue in business combinations; comments due April 30, 
2019. 
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172098517&d=&pagename=FASB
%2FFASBContent_C%2FNewsPage 
 
February 6 - The FASB issued a proposed Accounting Standards Update that would ease transition to the 
credit losses standard by providing the option to measure certain types of assets at fair value; comments 
due March 8, 2019. 
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172038342&d=&pagename=FASB
%2FFASBContent_C%2FNewsPage 
 
  

http://www.ifac.org/news-events/2019-02/new-ifac-aat-accounting-technician-framework-identifies-necessary-skills
http://www.ifac.org/news-events/2019-02/new-ifac-aat-accounting-technician-framework-identifies-necessary-skills
https://www.ifac.org/global-knowledge-gateway/finance-leadership-development/discussion/ifac-webinar-future-model-advance
https://www.ifac.org/global-knowledge-gateway/finance-leadership-development/discussion/ifac-webinar-future-model-advance
https://www.ifrs.org/news-and-events/2019/02/project-summaries-on-ifrs-8-and-discount-rates-published/
https://www.ifrs.org/news-and-events/2019/02/webcast-ifrs-15-revenue-from-contracts-with-customers-for-investors/
https://www.ifrs.org/news-and-events/2019/02/webcast-ifrs-15-revenue-from-contracts-with-customers-for-investors/
https://www.ifrs.org/news-and-events/2019/02/ifrs-17-podcast-on-february-2019-iasb-meeting-now-available/
https://www.ifrs.org/news-and-events/2019/02/ifrs-17-podcast-on-february-2019-iasb-meeting-now-available/
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172098517&d=&pagename=FASB%2FFASBContent_C%2FNewsPage
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172098517&d=&pagename=FASB%2FFASBContent_C%2FNewsPage
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172038342&d=&pagename=FASB%2FFASBContent_C%2FNewsPage
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176172038342&d=&pagename=FASB%2FFASBContent_C%2FNewsPage
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Auditing Standards 
 
International Auditing and Assurance Standards Board 
 
February 8 - The IAASB is seeking public comment by July 1, 2019 on three interrelated standards that 
address quality management. The proposals are intended to bring important changes to the way 
professional accountancy firms are expected to manage quality—for audits, reviews, and other assurance 
and related services engagements. 
http://www.ifac.org/news-events/2019-02/global-consultation-quality-management-firms-and-
engagements-now-open 
 
February 4 - The IAASB issued its Proposed Strategy for 2020-2023 and Work Plan for 2020-2021, 
stating it is “putting forth a way forward that it believes meets stakeholders’ evolving needs, and is in the 
public interest”; comments due June 4, 2019. Enhancing IAASB processes, including using technology 
and appropriate resourcing, are included in the strategy. 
http://www.ifac.org/news-events/2019-02/iaasb-future-strategy-work-plan-consultation-now-open 
 
 

Audit Policy 
 

United Kingdom 
 
February 15 - Terms of reference for Sir Donald Brydon’s review on the quality and effectiveness of audit 
were published. The review is commissioned in response to the perceived widening of the “audit 
expectations gap” - the difference between what users expect from an audit and the reality of what an 
audit is and what auditors’ responsibilities entail, with a report due by the end of 2019. 
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/77895
7/brydon-revew-terms-of-reference.pdf 

 
South Africa 
 
February 4 - The South African Chairman of the Standing Committee on Finance called for public 
comments on the Financial Matters Amendment Bill which includes amendments to the Auditing 
Profession Act, 2005; comments were due February 8 ahead of public hearings held on February 12. The 
Amendments are intended to strengthen the governance of the Independent Regulatory Board for 
Auditors; to strengthen the investigating and disciplinary processes; to provide for the power to enter and 
search premises; to subpoena persons with information required for an investigation or disciplinary 
process; and to provide for the sharing of information amongst the regulators of the auditing profession. 
https://www.irba.co.za/upload/03_%20Financial%20Matters.pdf 

 
Business and Financial Reporting/Disclosure 

 
United Kingdom 
 
February 6 - The UK FRC launched a consultation into improvements to the reporting of intangibles; 
comments due April 30, 2019. 
https://www.frc.org.uk/news/february-2019/consultation-into-improvements-to-the-reporting-of 

 
European Union 
 
February 1 - The ESMA issued three Q&As regarding the Prospectus Directive and the Transparency 
Directive, clarifying the application of certain provisions in these Directives in case the UK withdraws from 

http://www.ifac.org/news-events/2019-02/global-consultation-quality-management-firms-and-engagements-now-open
http://www.ifac.org/news-events/2019-02/global-consultation-quality-management-firms-and-engagements-now-open
http://www.ifac.org/news-events/2019-02/iaasb-future-strategy-work-plan-consultation-now-open
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/778957/brydon-revew-terms-of-reference.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/778957/brydon-revew-terms-of-reference.pdf
https://www.irba.co.za/upload/03_%20Financial%20Matters.pdf
https://www.frc.org.uk/news/february-2019/consultation-into-improvements-to-the-reporting-of
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the European Union on 29 March 2019 with no withdrawal agreement in place (no-deal Brexit). The Q&As 
will only apply in case of a no-deal Brexit. 
https://www.esma.europa.eu/press-news/esma-news/esma-qas-clarify-prospectus-and-transparency-
rules-in-case-no-deal-brexit 

 
Cross-border Regulation 

 
United Kingdom 
 
February 22 - The UK FRC and the Department for Business, Energy and Industrial Strategy have 
published letters for auditors and accountants to share information in case there is no deal for leaving 
the EU by Friday 29 March 2019. 
https://www.frc.org.uk/news/february-2019/accounting-and-audit-no-deal-letters 

 
Going Concern 

 
United Kingdom 
 
March 4 - The UK FRC has proposed to increase the work required of auditors when assessing whether 
an entity is a going concern. The consultation on revisions to International Standard on Auditing (ISA) 
(UK) 570 Going Concern follows concerns about the quality and rigour of audit and well-publicised 
corporate failures where the auditor’s report failed to highlight concerns about the prospects of entities 
which collapsed shortly after as well as findings recent FRC Enforcement cases. 
https://www.frc.org.uk/news/march-2019/frc-consults-on-stronger-going-concern-standard-fo 

 
Independence/Ethics 

 
International Ethics Standards Board for Accountants 

 
February 25 - The IESBA announced two 90-minute webinars supporting the roll-out of the International 
Code of Ethics for Professional Accountants (including International Independence Standards); scheduled 
for Thursday March 28, and Wednesday April 17, 2019. 
http://www.ifac.org/news-events/2019-02/two-iesba-global-ethics-webinars-support-revised-and-
restructured-code-ethics 

 
Inspections/Registration/Oversight 

 
United States 
 
February 25 - The Public Company Accounting Oversight Board announced it has created a new Office of 
Enterprise Risk Management to implement the Board’s strategic objective of implementing an Enterprise 
Risk Management program for the organization. The Office of Enterprise Risk Management will be led by 
Sue Lee who has been named the organization’s first Chief Risk Officer. 
https://pcaobus.org/News/Releases/Pages/PCAOB-announces-new-office-enterprise-risk-management-
names-chief-risk-officer.aspx 
 
South Africa 
 
February 19 - The Independent Regulatory Board for Auditors released its 2018 Public Inspections 
Report, indicating “while the report shows a marginal decline in unsatisfactory findings at firm and 
engagement level for 2018, overall the Sixth Inspections Cycle on a three-year analysis is characterised 
by recurring quality deficiency themes”. 

https://www.esma.europa.eu/press-news/esma-news/esma-qas-clarify-prospectus-and-transparency-rules-in-case-no-deal-brexit
https://www.esma.europa.eu/press-news/esma-news/esma-qas-clarify-prospectus-and-transparency-rules-in-case-no-deal-brexit
https://www.frc.org.uk/news/february-2019/accounting-and-audit-no-deal-letters
https://www.frc.org.uk/news/march-2019/frc-consults-on-stronger-going-concern-standard-fo
http://www.ifac.org/news-events/2019-02/two-iesba-global-ethics-webinars-support-revised-and-restructured-code-ethics
http://www.ifac.org/news-events/2019-02/two-iesba-global-ethics-webinars-support-revised-and-restructured-code-ethics
https://pcaobus.org/News/Releases/Pages/PCAOB-announces-new-office-enterprise-risk-management-names-chief-risk-officer.aspx
https://pcaobus.org/News/Releases/Pages/PCAOB-announces-new-office-enterprise-risk-management-names-chief-risk-officer.aspx
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https://www.irba.co.za/news-headlines/press-releases/irba-inspections-reveal-recurring-quality-deficiency-
themes 
 

Professional Judgment 
 

International Auditing and Assurance Standards Board 
 
February 28 - The IAASB published a professional skepticism communiqué, part of a series highlighting 
the IAASB’s efforts to appropriately reflect professional skepticism in its standards. 
http://www.ifac.org/news-events/2019-02/focus-professional-skepticism 

 
Public Sector Financial Management 

 
International Public Sector Accounting Standards Board 
 
February 28 - The IPSASB published its Strategy and Work Plan 2019-2023: Delivering Global 
Standards. Inspiring Implementation, which will shape the Board’s work and priorities for the next five 
years. The IPSASB’s strategic objective is strengthening public financial management globally through 
increasing adoption of accrual-based IPSAS. 
http://www.ifac.org/news-events/2019-02/ipsasb-sharpen-focus-public-financial-management-and-
benefits-ipsas-adoption 

 
Sustainability/Integrated Reporting 

 
International Auditing and Assurance Standards Board 

 
February 28 - The IAASB is consulting on its progress in developing draft guidance in the first phase of its 
Extended External Reporting Assurance project; comments due June 21, 2019. 
http://www.ifac.org/publications-resources/consultation-paper-extended-external-reporting-assurance 

 
International Organization of Securities Commissions 
 
February 1 - IOSCO´s Growth and Emerging Market Committee published the consultation report 
Sustainable finance in emerging markets and the role of securities regulators, which proposes 11 
recommendations for emerging market member jurisdictions to consider when issuing regulations or 
guidance regarding sustainable financial instruments, including in relation to reporting and disclosure; 
comments due April 1, 2019. 
https://www.iosco.org/news/pdf/IOSCONEWS522.pdf 

 
Tax Policy 

 
Organisation for Economic Cooperation and Development 
 
February 13 - The OECD is seeking public comments on key issues identified in a public consultation 
document on possible solutions to the tax challenges arising from the digitalization of the economy; 
comments due March 1, 2019. A public consultation meeting will be held at the OECD Conference Centre 
in Paris on Wednesday, March 13 and Thursday morning, March 14, 2019 (register by March 1). 
http://www.oecd.org/tax/oecd-invites-public-input-on-the-possible-solutions-to-the-tax-challenges-of-
digitalisation.htm 
 
International Federation of Accountants 
 

https://www.irba.co.za/news-headlines/press-releases/irba-inspections-reveal-recurring-quality-deficiency-themes
https://www.irba.co.za/news-headlines/press-releases/irba-inspections-reveal-recurring-quality-deficiency-themes
http://www.ifac.org/news-events/2019-02/focus-professional-skepticism
http://www.ifac.org/news-events/2019-02/ipsasb-sharpen-focus-public-financial-management-and-benefits-ipsas-adoption
http://www.ifac.org/news-events/2019-02/ipsasb-sharpen-focus-public-financial-management-and-benefits-ipsas-adoption
http://www.ifac.org/publications-resources/consultation-paper-extended-external-reporting-assurance
https://www.iosco.org/news/pdf/IOSCONEWS522.pdf
http://www.oecd.org/tax/oecd-invites-public-input-on-the-possible-solutions-to-the-tax-challenges-of-digitalisation.htm
http://www.oecd.org/tax/oecd-invites-public-input-on-the-possible-solutions-to-the-tax-challenges-of-digitalisation.htm
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February 15 - Kevin Dancey, Chief Executive Officer at IFAC published an article Three Imperatives for 
Taxing the Digital Economy examining solutions to the tax challenges arising from the digitalization of the 
economy. 
https://www.ifac.org/global-knowledge-gateway/business-reporting/discussion/three-imperatives-taxing-
digital-economy 

 

https://www.ifac.org/global-knowledge-gateway/business-reporting/discussion/three-imperatives-taxing-digital-economy
https://www.ifac.org/global-knowledge-gateway/business-reporting/discussion/three-imperatives-taxing-digital-economy

